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Ademirsl George V. Anderson, USN Ret.

Chalrman, President’s Foreign
Intslligence Advisory Poard

¥ ashipgton, D.C,

Dear Ceorge:

This {etter transmiis the Ancurl Peport of the Central Intelligence
Agdncy to the President’'s Foreigs Intelligence rdvisory Board,

This yeay we kave chosen to include a new gection, Factors
Affecting ClA's Mission and Strategy. Its purpose is to record for you
some of our thoughts about ‘what the future will require of the Agency.
Cur diacussion of predblems and deficiencies has bean woven in here,
and we have alse iried to isdicate a rerlistic appreciation of some
non-substantive variables {such as rescurce pressures witiin the
Gevermment) which may sffect our ability to perform:. The Lppendices
{#~ -} to the Report present an illustrative summary of the last yoar's
activities, in much the same format as the 197¢ Report.

You recall that at this time last yeay the | I
satellite had only hegon to do its work, Since then it kas more than
maet sur expectations: indeed, if the Comummunity has any problem at
ail with the eystem it ig in handllng the heavy veolume of consistently
high guality dats which it retures. In June this year the |
photo satallitc was lsanched, It kas already met our highest hopes
and will provide the kind of search crpability essential te menitor
weapons develepment and deployrnent world wide. 1 belleve that with

| | (med in tight of the President’s decision to

have Cl& procesd with the dovelopmest of the [ |satellite) the
Community is properly pestured to scquire much of the data needed
to satisfy the military and tachricnl intelligence requirements of the
13748, The prodlems associated with nrocessing and analyzsing the
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volume of data which we collect are not yet solved, bowever, and
will undoubtedly require grester interagency cooperation in the
years ahead.

There are, of course, s aumber of substantive requirements
which cannot be sstisfied by intelligence technolegy. Among them
are information sbout the eariliest phrses of new military research
and development and the pelitical and economic intentions of the
Seviets, the Chinese, and scmne more friendly countries. We rely
oa sur sanalysts and human sources to extrapolate such information.
Thus, during the past year the Agency's resources were heavily
cormmitted In support of the SALT delegation, and our efforts to
stay ahead of the Near Fast crisis and develepments in Indochina
continued to have high prierity. Regquests from an important new
intelligence consumer, the Council on International ¥conomic
Policy, received special attention as economic affairs became
more uncertsin, sad worldwide response to the President's
epening to China also cansed some adjustment in our analytical
and human collection activities.

Not all of the factors which affect our ability to perform
relate to international affairs or to our ewn competence as an
intetligence agency. A number of domestic factors, which also
impact on our work, have come more strongly into play ever
the past year. High-level executive and congressional concern
about broad sconomlic matters and about the proper sllocation
of resdurces betweon domestic and foreign programs has been
manifested not enly in the BALPA and OPRED cuts of the recent
past, but also in the new five percent government-wide reductiona
{frowe which the Agency is seeking relief).

There is also (ncressed restiveness on Capltsl Hill about
ClA's involvement In Laos. I expect we will have some difficulty
sa this peint in next year's budget sessions. The FY 1972 hearings
have set the stage, but at the moment -~ except for the termination
of ClAts direct budget support to Radio Free Europe and Radio
Libarty-- it appeers that Congress will provide the funds and
people we have requasted, including those for war -related programs.
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The problems and challenges to whiceh I have alluded above
are addrassed in the 1971 Report as are other aspects of cur
operations throughout the past year. Of course, we will be
pleased to slaborate on any part of the Report should you or
other members of the Board so desire.

Sincerely,
/5 ek
Richard Helms /"
Director :)
Attachment: o
Annual Feport to the President's =
Foreign Intelligence Advisory Board ~
[5-]
=

O/PPB/P&R/[_ Hr (1 Oct T1)
Distribution:
Cys ! & 2 - Chairman/PFIAB w/att

3 - ExDir w/att
4 - DDCI w/att
5 - PPB Subj (MICS) w/att
6 - D/PPB; DD/FPE w/att
7 - PPB/P&R w/att

(8)- ER

3

Approved For Release 2?1}4{@;3/1@ ;‘C{;l,A:RD380101086A000800090003-3
CARRES I RN |

25X1




25X1 Approved For Release 2004/03/12 : CIA-RDP80B01086A000800090003-3

Next 3 Page(s) In Document Exempt

Approved For Release 2004/03/12 : CIA-RDP80B01086A000800090003-3



/APP"(’; Fag Release 2004géCRE‘pIA-RDPSOBO1&§6A0008000 B3

18 November 1971

MEMORANDUM FOR: Director of Central Intelligence

SUBJECT: Net Assessment Contribution from PFIAB

1. We have been in touch with Jimmy Lay, as you requested,
for his contribution on the net assessment background. We had
assumed we would get as a result an informal input from Jimmy,
but this morning Jerry Burke called Tom Parrott, who told the
latter that he would be sending a paper in to you direct. While Tom
mildly made the point this was not necessary, Burke is apparently
going to do it this way.

Z. So when you raceive the communication from Burke,
this is the background.

(Signed) Bronson Tweedy

Bronson Tweedy
D/DCI/NIPE

NIPE:BT:dm
Distribution:
Original - DCI
(D- ER
1 - NIPE/ subject
1 - NIPE/chrono
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20 October 1971

Admiral George W. Anderson, Jr., USN {Ret.)
President s Foreign Intelligence Advisory Board
The White House

Waghington, D. C.

Dear George:

I read Ira Baker's column of 17 October with con-
sldersble interest. I do have trouble, however, with the state-
mant, "Undoubtedly it was inspired cmﬂly and largely financed
secretly by the principal beneficlary, the USSR." Az far as T
e migare, there 1s, as you staie, no "solld evidence” to sup-
part this contention., Purther, 1t credits Soviet intelligence
with cepabilities in this country which we do not believe it

L]

It is undeniable that the Soviets are doing every-
thing they ¢an to undermine the Weatern World. T agree
thoroughly with Irs Eaker that it is high time the mmber of
Russian representatives in free world countries te limlted to
the nmumber of officlals from the West accredited to Moscow.
Laxity on this front is something about which one can take
practical steps., Dealing with the miasma crested by "paci-
figtsn, the "left wing news medlie®, and the "peeudo-sclentistst
is obviously something else again.

Sincerely,

RHelms/ecd - 20/10/71

Digtribution: Orig - addressee
1-c/c1
1- D@I/NIPE
1 - ER w/ER=71-5192.
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THE WHITE HOUSE
WASHINGTON
PRESIDENT'S FOREIGN INTELLIGENCE ADVISORY BOARD

12 October 1971

Dear Dick:

I enclose a copy of General Ira Eaker's syndicated column of 17
October. As you know, since the retirement of Hanson Baldwin from the
New York Times, General Eaker is one of the best informed military
correspondents. His weekly reports,which appear in a large number of
newspapers throughout the country, are generally based on good, solid
information, logical anslysis, and a presentation characterized by
clarity, conciseness and conviction. He is greatly appreciated by all
of the military services and is very fair and objective in support of
U.S. security efforts.

You will note that in this particular article, Ira raises certain
questions pertaining to direct or indirect financing of propaganda
efforts on the part of the Soviet Union through espionage and subversion.
His presentation is very logical and certainly something that many of us
have suspected in the area mentioned as well as others for a long time.
Unfortunately, I am not aware of any solid evidence that would support Ira's
conclusions. I wonder if you would be kind enough to make a check within
the intelligence community to determine if there is any basis to support
Ira's assertions.

With warm regards always.

Very sincerely,

George W. Andggan, Jr.

ral, USN (Ret.)

Mr. Richard Helms
Director of Central Intelligence
Washington, D. C.

Encl.

U IFIDENTIAL
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WHY BRITAIN EXPELS RED SPIES
% by
Ira C. Eaker

J_f!
oo !

Spy stories alvays make the headlines. When Britain, in
early'OCtbbér, abruptiy dnnounced the ekpulsioh'of 105 Russian

spies it made the front pages everywhere save in Moscow.

Credited to Britain are 550 Soviet representatives while
only 80 British subjects represent their government in Moscow.
Why the diéparity?

"In Russia's closed society, forelgn representatives are much
- less productive, In Britain's open society many Red agents can be
Qery productive.

Lately thefe has béen a tremendous increase in Soviet fepre~
sentation in most of the Free World Capitals., Since Russia is
already the Wbrld'syi;ading militar& power, why this increasé in
spy effort? The time'has long since passed wheﬂ/;he'needs to steal
| military secrets such as the atém bomb, In all major weapons
categorles--missiles, submarines, boﬁbers, fighters, ABM's and
space satellites--the Russians are equai to or éuperior to the
Free World in quality and they have ﬁore of them,

When a Russian defector revéaled the nature and extent of
current Russian espionage, it turnéd out that much of this effort
was economicrand industrial rather than military.

Apparently what triggered the dramatic British reaction was
the defectdPPEOVRGSOL eI AMORLS 5 ¢ IA-BPRANR 086ARA5320¥003 He

.
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MELCLQUTE LSUGH DUPSLEULLG LLLUSPOYT, Tie Loncorde, the onLy rFree

World SST Adgreced hmismsss dum/anmes: GIRRDRANRI RARADIDPOWSALAT 28 ,

It is now clear that the current majof Rucsian spy effort is
in support of her economic and industrizl supremascy since she has
already achieved military superiority.

So much of Soviet scientific and technological effort has
been devoted in the past to military and space weapons research
and development that it was necessary to steal some of the essen-
tials for world domination in civilian economy secfofs5 such as
computers and production.techniques. They cot:ld build a better
bomber and the World's first séacé'station but they could not pro-
duce more and better consumetr prdducts for their civilian eéonomy
and to compete with the West ih world trade.

The Red plan to sgbotage the Concorde has deep significance
for us. There were three competitors for future leadership ip
civil aviation, represented by the SST programs, ours, the British-
French Concorde and Russia's TU-144. Ours was killed by propa-
ganda. If the Concorde could be sabotaged, all the world's air-

lines would have no recourse but to buy the Russian SST. This

. represented a market of $50-$100 billion in the next ten years, a

worthwhile prize for a majof spy effort.

Those who have been puzzled about the source of the vast sums
required for the tremendous propaganda effort in this country which
killed our SST need look no further. Undoubtedly Zt was inspired
covertly and largely financed secretly by the principal benificary,

the USSR. °
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It is also significant that many of the pseudo-scientists and
much of the pacifist and left wing news media, whose effort can-
celled our SST, have lately led the attack on our new weapons
systems like the ABM, the Navy's F-14 interceptor and the Air Force
F-15 fighter.

Russia is endeavoring to disarm the U.S. by propaganda and
to gain economic supremacy ﬁhrough espionage., This is a ve?y
unequal contest. ‘What‘chance would we have to buy space in Pravda
or radio and television time in thé USSR to get the TU-144 or any
Soviét weapon cancelled?

While we poﬁder thié new Red effort to do us in, there are
obvious actions ;;ich should be taken at once. The number of
Russian representatives in all Free World countries should Be
limited to the number of our officials accredited to Moscow. This
automatically will reduce the number of Red spiés in the West by
80%. |

Next, when any propaganda campaign.is launched in this
couﬁtry inimical to oﬁr natiqnal ingerest and highly favorable to
the USSR, the FBI should discover and reveal the source of its

ingpiration and funding.
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